
An explanation about how the precept is calculated 
 
 
What is a Precept? 
The Precept is a tax that Parish Council’s charge their local electors to meet their budget 
requirements. Parish Councils do not receive any direct funding from central government and 
rely on their Precept plus any other income they generate from services or facilities they 
provide. The Parish Council Precept is part of the Council Tax and is collected from local 
electors via their Council Tax payments. 
 
How is it Calculated? 
The Precept requirement is the difference between the Parish Council’s estimated income and 
its anticipated spending requirements for the financial year (its budget). The financial year runs 
from 1st April to 31st March. The Parish Council needs to agree a budget before it can set its 
Precept, and both must be agreed by the full Parish Council. 
 
When calculating the Precept, the Parish Council takes into consideration: 
 

• current year’s spending levels - for ongoing services for which it is responsible e.g. 
recreation facilities, lighting, insurance and cost of the Parish Office and maintenance 
Staffing 

• costs of any additional spending plans or projects 

• provision for contingencies and reserves 

• levels of anticipated income – from services for which it is responsible e.g. rental 
income, allotment fees, grants 

 
Currently there is no cap on the amount that Parish Councils can raise via their precept 
(District Councils and County Councils are capped). This is under consideration but for now 
Central Government expects Parish Councils to demonstrate restraint. They should be able to 
explain and justify larger precept increases. 
 
Once a Precept has been approved by the Parish Council, we inform ECDC and it is then 
added to residents Council Tax bills who pay the Precept to the Parish Council in two 
instalments (Apr and Sept). 
 
Tax base and Band D equivalent. 
Part of the Precept Calculation is the ‘Band D equivalent’. Band D is the middle band of 
Council Tax and is supposed to represent the amount of Council Tax paid on an average 
property in the area. The Band D equivalent provides a measure which allows precepts among 
councils of different sizes to be compared. The estimated number of Band D equivalent 
properties in the tax base is notified to the Parish Council by SCDC prior to the Precept setting 
exercise. The required Precept is divided by the number of houses in the tax base to get the 
Band D equivalent 
 
Analysis of rates charged since 2013. 
 
The table on the following page gives details of the costs and also the increase per week per 
household in 2021. 
 



The rates charged since 2013/14 are detailed below: 
 

 
 

 
PRECEPT TAX 

BASE 
Band A 

equivalents 
Band B 

equivalents 
Band C 

equivalents 
Band D 

equivalents 
Band E 

equivalents 
Band F 

equivalents 
Band G 

equivalents 
Band H 

equivalents 

2013/14 £14,000.00 347.5 £26.86 £31.33 £35.81 £40.29 £49.24 £58.19 £67.15 £80.58 

2014/15 £14,000.00 347.5 £26.86 £31.33 £35.81 £40.29 £49.24 £58.19 £67.15 £80.58 

2015/16 £33,425.00 332.8 £66.96 £78.12 £89.28 £100.44 £122.75 £145.07 £167.39 £200.87 

2016/17 £34,425.00 331.8 £69.17 £80.70 £92.22 £103.75 £126.81 £149.86 £172.92 £207.50 

2017/18 £32,425.00 337.8 £63.99 £74.66 £85.32 £95.99 £117.32 £138.65 £159.98 £191.98 

2018/19 £32,425.00 341.5 £63.30 £73.85 £84.40 £94.95 £116.05 £137.15 £158.25 £189.90 

2019/20 £32,425.00 345.5 £62.57 £72.99 £83.42 £93.85 £114.70 £135.56 £156.42 £187.70 

2020/21 £32,425.00 350.7 £61.64 £71.91 £82.18 £92.46 £113.00 £133.55 £154.10 £184.92 

2021/22 £37,300.00 348.7 £71.31 £83.20 £95.08 £106.97 £130.74 £154.51 £178.28 £213.94 

 

         

 
2021/22 

increase per 
week per 

household 

    £0.19 £0.22 £0.25 £0.28 £0.34 £0.40 £0.47 £0.56 


